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_____Accounting______ 
Associate CPA PC 

430 Walnut Avenue Phone: 541 884-8121 
Klamath Falls, OR 97601 Fax: 541 883-1424 

INDEPENDENT ACCOUNTANT'S REVIEW REPORT 

To the Board of Directors 
Klamath Soil and Water Conservation District 
Klamath Falls Oregon 

I have reviewed the accompanying financial statements of the governmental activities and major fund of Klamath Soil and 
Water Conservation District, as of and for the year ended June 30, 2023, and the re lated notes to the financial statements, 
which collectively comprise the Klamath Soil and Water Conservation District's basic finan~ial statements as listed in the table 
of contents. A review includes primarily applying analytical procedures to management's financial data and making inquiries of 
management. A review is substantially less in scope than an audit, the objective of which is the expression of an opinion 
regarding the financial statements as a whole. Accordingly, I do not express such an opinion . 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in accordance with 
accounting principles generally accepted in the United States of America ; this includes the design , implementation, and 
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free from 
material misstatement whether due to fraud or error. 

Accountant's Responsibility 

My responsibi lity is to conduct the review engagement in accordance with Statements on Standards for Accounting and Review 
Services promulgated by the Accounting and Review Services Committee of the AICPA. Those standards require me to 
perform procedures to obtain limited assurance as a basis for reporting whether I am aware of any material modifications that 
should be made to the financial statements for them to be in accordance with accounting principles generally accepted in the 
United States of America . I believe that the results of my procedures provide a reasonable basis for my conclusion . 

I am required to be independent of Klamath Soil and Water Conservation District and to meet my other ethical responsibi lities, 
in accordance with the relevant ethical requirements relatea to my review. 

Accountant's Conclusion 

Based on my review, I am not aware of any material modifications that should be made to the accompanying financial 
statements in order for them to be in accordance with accounting principles generally accepted in the United States of America. 

Required Supplementary Information 

Management has omitted the management's discussion and analysis information that accounting principles generally accepted 
in the United States of America require lo be presented to supplement the basic financial statements. Such missing 
information, although not a part of the basic financial statements , is required by the Governmental Accounting Standards Board 
who considers it to be an essential part of financial reporting and for placing the basic financial statements in appropriate 
operational, economic, or historical context. The resu lts of o·ur review of the basic financial statements are not affected by the 
missing information. 

Other Information 

The information included on Page 15, titled Management Representation of Fiscal Affairs Required by Oregon Regulation, Is 
presented for purposes of additional analysis and is not a required part of the basic financial statements. . The information is 
the responsibi lity of management. I have not audited or reviewed such information , and I do not express an opinion, a 
conclusion, nor provide any form of assurance on it. 

Todd Goebel, CPA 

Klamath Falls Oregon 
May 31 , 2024 
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Klamath Soil and Water Conservation District 
Statement of Net Position 

June 30, 2023 

ASSETS 
Current Assets: 

Cash and Cash Investments 
Accounts Receivable 
Prepaid Expenses 

Total Current Assets 

Capital Assets: 
Property and Equipment 
Accumulated Depreciation 

Net Property and Equipment 

Total Assets 

LIABILITIES 
Accounts Payable 
Accrued payroll liabilities 
Compensated absences payable 
Unearned Revenue 

Total Liabilities 

NET POSITION 
Net investment in capital assets 
Unrestricted 

Total Net Position 

Total Liabilities and Net Position 

Governmental 
Activities 

$292,431 
76 ,724 

1,935 

371 090 

86,792 
(82,892) 

3,900 

$374,990 

$12,812 
24 ,560 

7,827 
279,339 

324.538 

3.900 
46 552 

50 452 

$374 990 

See accompanying notes and independent accountant"s review report 
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Klamath Soil and Water Conservation District 
Statement of Activities 

June 30 , 2023 

Program Revenues 
Charges Operating 

Expenses for Services Grants 
Governmental Activities : 

Conservation Projects : $469,587 $0 $442,337 
General Operations 161 ,066 15.458 147,609 

Total Governmental Activities $630,653 15,458 $589 ,946 

General Revenues 
Other Income 
Unrestricted Investment Earnings 

Total General Revenues 

Change in Net Position 

Total Net Position - July 1 

Total Net Position - June 30 

Net (Expense) 
Revenues and 

Changes in 
Net Assets 

($27,250) 
2.001 

(25,249) 

994 
_Q 

994 

(24,255) 

74 707 

$50.452 

See accompanying notes and independent accountant's review report 
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Klamath Soil and Water Conservation District 
Balance Sheet 

Governmental Funds 
June 30 , 2023 

Soil & Total 
General Water Projects Governmental 

Fund Fund Funds 

ASSETS 

Cash and Cash Investments $292,431 $0 $292,431 

Accounts Receivable 76 ,724 76 ,724 

Due from Projects 3,618 3,618 
Prepaid Expenses 1,935 1,935 

Total Assets $374,708 _$_Q $374,708 

LIABILITIES AND FUND BALANCES 
Liabilities: 

Accounts Payable $10,542 $2,270 $12,812 
Accrued payroll liabilities 24,560 0 24,560 
Due to General Fund 3,618 3,618 
Unearned Revenue 279,339 _Q 279,339 

Total Liabilities 314 441 $5,888 320,329 

Fund Balances: 
Ass igned 60,267 (5 ,888) 54 ,379 

Total Fund Balances 60,267 (5 ,888) 54,379 

Total Liabilities and Fund Balances $374,708 _$_Q $374,708 

Amounts reported for governmental activities in the Statement of Net Position are different because: 

Fund Balance - Total Governmental Funds - (from above) $54,379 

Capital assets used in governmental activities are not financial resources and therefore are 
not reported as assets in governmental funds. The cost of the assets is $86,792 and the 
accumulated depreciation is $82,892 3,900 

Some expenses reported in the statement of activities do not require the use of current financial 
resources and , therefore, are not reported as expenditures in the governmental funds: 

Compensated absences accrual (7 ,827) 

Total Net Position - Governmental Activities $50,452 

See accompanying notes and independent accountant's review report 
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Klamath Soil and Water Conservation District 
Statement of Revenue, Expenditures, and Changes in Fund Balances 

Governmental Funds 
June 30 , 2023 

Soil & 
General Water Projects 

REVENUES: Fund Fund 
Grant income 147,609 442,337 
Charges for services 15,458 0 
Other income 994 Q 

Total Revenues 164,061 442,337 

EXPENDITURES: 
General government 158,526 0 
Conservation projects Q 469,587 

Total Expenditures 158,526 469,587 

CHANGES IN FUND BALANCE 5,535 (27,250) 

FUND BALANCE, beginning of year 54,732 21,362 

FUND BALANCE, end of year 60,267 (5,888) 

Amounts reported for governmental activities in the statement of activities are different because: 

Net Change in Fund Balance - Total Governmental Funds ( from above) 

Capital outlays are reported in governmental funds as expenditures. However, in the 
statement of activities, much of the cost of those assets are allocated over their useful lives 
as depreciation expense. This is the amount by which capitalized expenditures of $0 
exceeds deprecation expense of $650 in the current period. 

Some expenses reported in the statement of activities do not require the use of current financia l 
resources and, therefore, are not reported as expenditures in the governmental funds: 

Compensated absences accrual 

Change in Net Position - Governmental Activities 

Total 
Governmental 

Funds 
589,946 

15,458 

606,398 

158,526 
469,587 

628,113 

(21 ,715) 

76,094 

54,379 

(21,715) 

(650) 

(24,255) 

See accompanying notes and independent accountant's review report 
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KLAMATH SOIL AND WATER CONSERVATION DISTRICT 
Klamath County, Oregon 

NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2023 

NOTE 1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Klamath Soil and Water Conservation District (the District) is a subdivision of state government 
and functions as a local unit under the direction of an elected board of directors. The District 
assists in local conservation, needs, encourages conservation practices by landowners on land 
and water resource problems, and promotes responsible use of natural resources by providing 
leadership and information and initiating various natural resource conservation activities. 

The financial statements of the District have been prepared in conformity with generally 
accepted accounting principles (GAAP) as applied to government units . The Governmental 
Accounting Standards Board (GASB) in the accepted standard-setting body for establishing 
governmental accounting and financial reporting principles . The more significant of the 
government's accounting policies and described below: 

Organization 

The District is a municipal corporation and therefore is exempt from federal taxes. It operates 
under the provisions authorized by Oregon Revised Statute for the purpose of providing local 
natural resource conservation information. 

There are various other governmental agencies and special service districts which provide 
services within the District' s boundaries. However, the District is not financially accountable for 
any of these entities and accordingly their financial information is not included in these 
financial statements. 

Government-Wide and Fund Financial Statements 

The government-wide financial statements (i.e., the statement of net position and the 
statement of activities) report information on the non fiduciary activities of the District. 
Governmental activities are financed primarily through grants. Major individual governmental 

funds are reported as separate columns in the fund financial statements. A fund is a separate 
accounting entity with a self balancing set of accounts. 
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KLAMATH SOIL AND WATER CONSERVATION DISTRICT 
Klamath County, Oregon 

NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2023 

NOTE 1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued 

The statement of activities demonstrates the degree to which the direct expenses of a given 
function or segments are offset by program revenues. Direct expenses are those that are clearly 
identifiable with a specific function or segment. Program revenues include (1) charges to 
customers or applicants who purchase, use or directly benefit from goods, services, or 
privileges provided by a given function or segment and (2) grants and contributions that are 
restricted to a meeting the operational or capital requirements of a particular function or 
segment. Taxes and other items not properly included among program revenues are reported 
as general revenues. The District has no indirect expense. 

The financial activities of the District are conducted within the following major governmental 
funds. 

General Fund 
This is the general operating fund of the District. The principal revenue is from grants. The 
expenditures cover the normal operations. 

Soil and Water Projects Fund-This fund is used to account for all financial resources and 
disbursements that were used to perform the various conservation projects . These revenues 
are intend to be expended for specified purposes; as such the ending balance of this fund is 
classified as assigned. 

Basis of Accounting 

The government- wide financial statements are reported using the economic resources 
measurement focus and the accrual basis of accounting. Revenues are recorded when earned 
and expenses are recorded when the liability is incurred, regardless of the timing of related 
cash flows. Grants and similar items are recognized as revenue as soon as all eligibility 
requirements by the provider have been met. 

- 8 -



KLAMATH SOIL AND WATER CONSERVATION DISTRICT 
Klamath County, Oregon 

NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2023 

NOTE 1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES- Continued 

Governmental fund financial statements are reported using the current financial resources 
measurement focus and the modified accrual basis of accounting. Revenues are recognized as 
soon as they are collectible within the current period or soon enough thereafter to pay 
liabilities of the current period . For this purpose, the government considers revenues to be 
available if they are collected within 60 days of the end of the current fiscal period . 
Expenditures generally are recorded when a liability is incurred, as under accrual accounting. 

Deposit and Investments 

The Districts cash and cash equivalents are considered to be cash on hand, demand deposits 
and short term investments with original maturities of three months or less from the date of 
acquisition . 

The District' s investment policies are governed by Oregon Statutes. The statutes authorized the 
District invest primarily in general obligations of the US Government and its agencies, certain 
bonded obligations of Oregon municipalities, bank repurchase agreements, bankers 
acceptances, high-grade commercial paper and the State Treasurer's Local Government 
Investment Pool (LGIP). 

The carrying value of cash and cash equivalents and investments approximate fair value. 

Across the state, government entities are able to conveniently and safely deposit public funds 
at local bank branches and credit unions. The money is protected through a program at 
Treasury known as the Public Funds Collateralization Program. 

Banks and credit unions that want to provide deposit services for governments must first be 
approved as "qualified depositories." The list of these institutions is a public record . 
Government entities must only use these depositories. The federal government has insurance 
programs for bank and credit union deposits. However, if the volume of deposits are more than 
the maximum covered by insurance, then institutions must pledge a sufficient amount of 
collateral, based on their respective financial health. That helps ensure that if the financial 
institution closes for whatever reason, the public funds can be recovered . As a result, taxpayers 
and governments are protected . 
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KLAMATH SOIL AND WATER CONSERVATION DISTRICT 
Klamath County, Oregon 

NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2023 

NOTE 1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued 

Capital Assets 

Capital assets, which consists of equipment are reported in the applicable governmental 
activities column in the government-wide financial statements. Capital assets are defined in the 
District's capitalization policy as having a historic cost or fair value in excess of $5,000 and an 
estimated useful life in excess of one year. Donated assets are valued at their estimated fair 
value at the date of their donation . 

The costs of normal maintenance and repairs that do not add to the value of the asset or 
materially extend asset lives are not capitalized. Major outlays for capital assets and 
improvements are capitalized as projects are constructed . 

Capital assets are depreciated using the straight line method over the following estimated 
useful lives. 

Years 
Equipment 5-30 years 

Compensated Absences 

Vested or accumulated vacation leave that is expected to be liquidated with expendable 
available resources is reported as expenditure and a fund liability of the governmental fund 
that will pay it. The amount of accumulated Personal Time Off (PTO), including associated 
payroll taxes that is payable from future resources is recorded in the government-wide financial 
statements. There is a limit on PTO of 240 hours per employee. 

Budgets 

The District is not subject to Oregon Local Budget Law under ORS 294.316 (6) Management 
prepares a budget for planning purposes only. 
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KLAMATH SOIL AND WATER CONSERVATION DISTRICT 
Klamath County, Oregon 

NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2023 

NOTE 1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued 

Fund Balance/Net Position 

The District has adopted the provisions of GASB Statement No. 54, Fund Balance Reporting and 
Governmental Fund Type Definitions. The statement defines the different categories of fund 
balances that are to be used by governmental entities . It requires the fund balance amounts to be 
reported within one or more of the categories shown below: 

Nonexpendable, such as fund balance associated with inventories, prepaid expenses, long-term 
receivables and principal balances in permanent funds, 

Restricted, which includes amounts that can be spent only for specific purposes as stipulated by 
constitution, external resource providers, or through enabl ing legislation, 

Committed, which includes amounts that can be used only for the specific purposes determined 
by formal action of the Board of Directors, 

Assigned, which includes amounts that are intended to be used for specific purposes, but do not 
meet the criteria to be classified as restricted or committed, and 

Unassigned, which is the residual classification for the General Fund and includes all amounts 
not included in the other categories . 

The District reports according to net position balance classifications that comprise a hierarchy 
based on the extent of which a government is bound to observe constraints imposed on the use 
of the resources reported in governmental funds . The following consists of net position 
categories : 

Net investment in capital assets consists of capital assets, net of accumulated 
depreciation and reduced by outstanding balances for bonds, notes, and other 
Debt attributed to the acquisition, construction, or improvement of those assets . 

Restricted net position results when constraints placed on net position use are 
either externally imposed or imposed by law through constitutional provisions or 
enabling legislation . 

Unrestricted net position consists of net position that does not meet the 
definition of the twp proceeding categories. Unrestricted net position often has 
constraints on resource imposed by management, which can be removed of 
modified . 
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KLAMATH SOIL AND WATER CONSERVATION DISTRICT 
Klamath County, Oregon 

NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2023 

Use of Estimates 

The preparation of the financial statements in conformity with general accepted accounting 
principles requires management to make estimates and assumptions that affect the amounts 
reported in the financial statements and accompanying notes. Actual results could differ from 
those estimates. 

NOTE 2- RECONCILIATION OF GOVERNMENT-WIDE AND FUND FINANCIAL STATEMENTS 

The government fund balance sheets include a reconciliation of differences between fund 
balance and net position . Adjustments for the current year were for capital assets and 
compensated absences. 

The governmental fund statement of revenues, expenditures, and changes in the fund balance 
includes a reconciliation of differences between fund balances and net position. Adjustments 
for the current year were for depreciation and compensated absences. 

NOTE 3- DETAILED NOTES ON ALL FUNDS 

A DEPOSITS AND INVESTMENTS 

Deposits with financial institutions consist of the following: 

Balance 
Checking and Money Market Accounts $330,176 

Custodial Credit Risk 

Custodial credit risk is the risk that in the event of a bank failure, the government's deposits 
may not be returned to it. At year end, the District has deposits of $292,341, with a bank value 
of $330,176. As of June 30, 2023 the district had $80,176 of uninsured balances by the Federal 
Depository Insurance Corporation (FDIC) . The District does not have a formally adopted deposit 
policy for custodial credit risk. The District has experienced no losses. 
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KLAMATH SOIL AND WATER CONSERVATION DISTRICT 
Klamath County, Oregon 

NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2023 

Interest Rate Risk 

Interest rate risk is the risk and changes in the interest rates will adversely affect the fair market 
value of an investment. The District does not have a formal investment policy that limits 
investment maturities as a means of managing its exposure to fair value losses arising from 
interest rate. 

B Schedule of Capital. Assets 

Capital assets activity for the year was as follows: 
Balance Balance 

July 1, 2022 Additions Deletions June 30, 2023 
Capital assets being depreciated 

Equipment $86,792 $86,792 
Total capital depreciated 86,792 86,792 

Less accumulated depreciated (82,242) --12iQl (82,892) 

Total capital assets 

Depreciated, net ~ 

Depreciation of $650 is charged to the General Operations on the Statement of Activities . 

Accounts Receivable 

At June 30, 2023 the District held the following accounts receivable: 

Grants $ 74,452 
No-till drill 2,272 

Total $76,724 
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KLAMATH SOIL AND WATER CONSERVATION DISTRICT 
Klamath County, Oregon 

NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2023 

D Related Parties 

The District had no related party transactions for the period ending June 30, 2023. 

E Risk Management 

The District is exposed to various risks of loss related to theft of, damage to, and destruction of 
assets; tort; errors and omissions; injuries of employees; and natural disasters. The District 
purchases commercial insurance for such risks . In the last three years, there were no insurance 

claims filed . 

F Compensated Absences 

Under the terms of District policy, employees are granted Personal Time Off (PTO) . Employees 
are entitled to payment for unused time off upon termination or retirement. These amounts 
are accrued as a liability in the government-wide financial statements. In the fund financial 
statements, no liability is recorded. 

NOTE 4 - SUBSEQUENT EVENTS 

The District has evaluated events subsequent to June 30, 2023 to assess the need for potential 
recognition or disclosures in the financial statements. Such events were evaluated through 
May 31, 2024, the date these financial statements were available to be issued. Based upon this 
evaluation, it was determined that no other subsequent events have occurred that require 
recognition or additional disclosure in the financial statements. 
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KLAMATH SOIL AND WATER CONSERVATION DISTRICT 
Klamath County, Oregon 

MANAGEMENT REPRESENTATION OF FISCAL AFFAIRS 
REQUIRED BY OREGON STATE REGULATIONS 

Klamath Soil and Water Conservation District is subject to, and responsible for, compliance with 
various laws, rules, and regulations relating to its operation and finances. Among such laws, 
rules, and regulations are the requirements prescribed in Municipal Audit Law ( ORS Chapter 
297) and the Minimum Standards for Review of Oregon Municipal Corporations (OAR 162, 
Division 40) including, but not limited to: 

a. Deposit of public funds with financial institutions (ORS Chapter 295). 

b. Indebtedness limitations, restrictions and repayment. 

c. Insurance and fidelity bonds in force or required by law. 

d. Programs funded from outside sources. 

e. Authorized investment of surplus funds (ORS Chapter 294) . 

f . Public contracts, purchasing, and improvements (ORS Chapters 279A, 279B, and 279(). 

The management of Klamath Soil and Water Conservation District is aware of the requirements 
of Oregon lc}ws and administrative rules concerning e.ach of the above requirements and has 
complied, in all material respects, with such requirements . Further, we are not aware of any 
violations or possible violations of laws, rules, or regulations, whose effects should be 
considered for disclosure in the financial statements or as a basis for recording a loss 
contingency. 

·ritle 
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